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Paper - IV
Auditing
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Note : Answer all questions. All questions carry equal
marks.
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What is Internal Audit ? Give its objects and

importance. What is the position of statutory
auditor in relation there to ?
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What is routine checking ? What are its
objects ? Discuss its merits and limitations.
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What do you mean by internal.control ? Write

a detailed note on inter-relationship of internal
control, internal check and internal audit.
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“Vouching 1is the backbone of Auditing.”
Explain. What points should be kept in mind
while vouching the vouchers ?
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What do you understand by ‘Divisible profit’ ?
What are the important legal decisions in
regard to distribution of profits ?
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How would you conduct the audit of! a
banking company ?
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Distinguish between Audit.and Investigation.
Indicate in broad outline the procedure.
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What special points you will keep in mind

while auditing the accounts of the following ?

(a) Audit of the accounts of the charitable
institutions.

(b) Audit of the accounts of the holding
company.
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What is Cost Audit ? How does it differ from
Financial Audit? What points should~ be

incorporated in cost audit report ? Give . a
proforma of such a report.
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What is Management Audit? Disucss its

importance and-objects. How does it differ
from Financial Audit ?
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